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" Sir,

" The existing Policy lJc:sr lmolvemem of Central Govt. / St.ate Govt.
‘undertakings /' Coopera private - comipanies in procurement of foodgrams .
(rice, wheat and coarse ) for the Central ‘Pool has been reviewed in this

- Department and the followlng policy guidalines are hereby issued xn supersess:on
- of this Ministrys” latter dated 19 4\-2007- _ ) _

'1-. As far as possible FCI and State agencles invclved in procurement
operations sholild-do the procurement directly. The FCI and State Govemments
. should consider involving Other agencies in procurement for Ceniral Pool only in

. those areas where their infrastructure for procurement is weak and existing
Government agencies (FCl'and State -agencies) are not able to carry out MSP
operaﬁons in such areas whem potentlal for procurement exists.

- 2.. To ensure mat falmers are not denied the benefit of MSP due to the
- consiraints of FCl/Siate agencles in areas which are uncovered FCI should use
lhesawkj.esof ragencnes as perthe followmg pricnty -

21  In the first Instance proposals received from Central . Govemment

undertakings/ State G t.- undertakings/ Cooperauves to. undertake o

pmurementon behalf of FCI shouldbecons:dered ; : -
: -2.2_ In case thera are sﬂl uncovered areas with potential for procuremem then )
. bity b /

-Gowt./ . State Govts.l Natlonalnzed
- oonsadered :

7 23 As a last option, -agencios which have some lnvestment by bankslﬁnancnal -
Institutions snd have at least one ‘hTminee Direcior.on the and are service °
‘ g basis. Howeéver, agencaeslﬁrms who are
. traders in foodgralns shall gg be enqaged The issue of using Companies for
pmcurement operations which are not included in paras 2.1 and 2.2 should arise
- only for those areas where those organizations are not able to reach out to the
—farmers. This policy guideline does not recommend subsiituting pubhc sector

1



7 agencies or cooperative - aqendlu wrich are alraady involved in’ pmcurement w
‘ opemhons Ina parbcdarmmmjohtsedororpﬁvate agencies in‘these areas.

-3 Engagementofomeragemlu menhoned in paras 22 and 2.3 abwe, ‘
'stmldbeabjeatomefolmméonuwms R o

3. 1 These agencies should be raoomaned by the concemed State

.. Govemment.and found accephble by FGI

3.2 State Govemtmnts mdeﬂdce to supervise the. operatxons of these
- agencies and enswe that agencnes pay the Minimum Support Price (MSP)
" direclly to the fanmiers. In case any complaint of non-payment of MSP Is found -
wpdanﬂamd in an enquiry by State Govemnment/FCl, the agreement with such
- oompames should be cancelled and sulhbla penalty should be lmposed s :

3.3. PEngaging such agendu should msultin a cost saving ol' at least 10% of
the lncldenta_ls lother than’ hxas. statutory charua etc.) of FCI R S
- 4, " FCI should evolve a Model MOou wilh appropriate procedure includmg. =
slrlngent pennlty clauses, lncl nq ﬁnes for violation of any terms of agreement.

© 5. It should be kept in view that responsibimy for Carryng out procurement of .
.adequate quantitios of foodgrains for the Central Pool will continue to lie with the
FCI and respective Govemment agencies. already Involved in the ‘'same, and
engagement of - Other agencies (firma/companies/cooperatives,- etc.) for
procurement should result in increased procurement in the State as a whole and
shoud not become a reason for non-performance of- FC! and State Goverpment -
agencies already vesiad wlth this responsibility. These agencies should not
in a pick-and-chooseimanner, but should form part of an overall strategy
Cof FCI formulated before each procurement season t6 widen the scope of MSP -

oparauons in order to bring benefits to more number of farmers and to increase
procurement for the Central Pool. S .

8 The amo.tmt of foodgrains procured thmugh Other Agencues shall be

raported a5 parg b1 the dally report on foogdgrains. procurement sent to this

- Department by the FCL The FCI shall also send a report on the performance of
- Other agencies. ﬂhr the complatlon of the procurement cycles (in April 2008 for .
Kharif procurement operations | of KMS 2007-08,”in August 2008 for wheat ~ -
piocurement in RMS 2008-09 ahd in Oclober 2008 for Rabi paddy procurement

of KMS 2007-08).. "Suggestions for.strengthening the procurement process may
.also be sent by State Govemments-to FCl on a.quarterdy basis. ' FCI shall
ekamine such suggestions'& submit quarterly reporis to Govemment by 10" of
April, July. October and January to enable this Deparhnent fo review this.policy.  ~
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